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Developments in World Commodity Markets During the Fourth Quarter of 1983
VEGETABLE OILS AND OIL SEEDS

The International Commodity Markets weake ned slightl y
during the fourth qu arte r of 1983 , compared with th e
preceding qua rte r. The major fa ctors which influenced
developments in the ma rkets during the period included the
reacti on of specul ators to movements in the sterling
exch ange rate as well as forecasts of the state of supply of
most of the co mmodities. T he weakn ess of the pound sterling
vis-a-vis the U .S dollar coupl ed with the fear th at this might
deterio rate furth e r due to rising inte rest ra tes in the US ,
te nded to give stre ngth to the market. On the other ha nd ,
specul ation s that earlie r forecasts of suppl y defi cie nces in
some crops might in fact be less than ex pected , helped to
depress prices during the qu arte r. On balance , the re was a
slight declin e of a bout 1.3 pe r ce nt in th e all-commoditi es
price index for th e qu arter compa red with the level in the
preceding qua rte r. The rates of declin e were significa nt in
coffee and cocoa . Prices of a numbe r of commodities, such as
groundnut oil , palm ke rnel and palm oil , however rose
during the period (See Table 1) . Detailed analyses of
developme nts in respect of some major commodities are
give n be low.

T he risin g trend in vegetable oil/oil seed prices , observed
since the fi rst quarte r, continued th rough the fo urth . This has
bee n attributed mainly to fo recast of short-falls in the output
of major vegetable oil/oilseeds due to severe and pro tracted
dro ught during the year. Anothe r fac tor which favo ured th e
steady increase in the prices of vegetable oils was the sha rp
recovery in the consum ption of th e Euro pean Community
durin g th e year.
At 136.3 , the price index of groundnut oil rose 29.5 per
cent above th e level in the preceding quarte r, or 38.0 pe r ce nt
over th at of the corresponding qua rter of 1982. Groundnu1
did not howeve r feature in the wo rld ma rket during the
quarters, despite observed im proveme nts in productio n in
most producing countries. T his has been la rge ly due to
corresponding sharp inc,eases in domestic consumptio n in
most of these co untries. World market prices of palmkernel
and palm oil also increased by 17. 1 and 17 .8 per ce nt ,
respectively during th e quarte r. Co mpared with the corresponding qua rter of 1982 the rates of increase we re 41. 2 and
40.3 pe r cent fo r palm ke rnel and palm oil , respectively. T his
sharp rise in the price of palm o il in pa rticul ar has bee n due
mainly to the substa nti al reduction in production by most
smallholde rs in Malaysia, coupled with the impact of seve re
dro ught during the year.
The sharp decline in the supply of palm oil was eve n more
critical in Nige ria as a result of continued declin e in domestic
producti on co upled with a substanti al decline in the level of
imports arising from scarcity of fo reign exchange. Consequentl y, there has been a phe nomenal increase in the price of
palm oil , averaging about 300 pe r cent during the pe riod.
Prices of copra and soyabean also increased during the
pe riod by about 21.9 and 17.7 per ce nt , respectively. The
increase has been due mainly to shortfall s in the supply of
these commodities as well as their close substitutes. Nigeria
is however yet to effectively exploit its ri ch pote nti als in
copra production .

BEVERAGES
The price behaviour in most beverage markets was
influenced largely by the uncertainty over production
prospects during the yea r. For insta nce , the fo recast of cocoa
production fo r 1983/84 showed a marked decline , compared
with the preceding seaso n, especiall y fo r West Africa , owing
to the effects of drought. During the curre nt quarter ,
howeve r, the re we re indications that production in Ivory
Coast had been unde r-reported . This togethe r with reports
of highe r output in Brazil helped to dampen the market
during the quarter. Conseque ntly, the re was a decline of
about 5.4 per ce nt in the price index of cocoa compared with
the preceding quarter. The curre nt price was howeve r still
higher th an that of the corresponding qu arte r of 1982 by
about 42.1 per ce nt.
·Total world output of the cocoa in 1982/83 was estimated
to have declined by about 17.0 per cent , while consumption
increased by about 2.7 pe r ce nt compared with respective
levels in 1981/82 . The current decline in price is the refore
unlikely to last for long. The prese nt International Cocoa
Agreement , scheduled to expire in Septe mber 1982, has
managed to keep viole nt price fluctuation in check . The
Agree ment relied solely on effecti ve manage ment of the
buffer-stock which , at the mo ment , sta nds at just over
100,000 tonnes.
Nigeria 's cocoa production in 1982/83 was estim ated to
have declined by about 10.3 per cent to 162,000 tonnes ,
compa red with the level in 1981/82. This has res ulted in a
more tha n proporti onate declin e in exports due to a marked
increase in do mestic consumptio n.
The price of coffee also declin ed by about 10.7 per cent
during the quarte r. The curre nt price level was , however,
higher tha n that of the corresponding qu arter of 1982 by
about 28.9 pe r ce nt. The decline durin g the quarte r was
attributed largely to the withd rawal of most buyers from
selling due to the 140 cent pe r lb fix ed by the Intern ational
Coffee Agreement as the uppe r limit trigger price to be
reached before additional coffee is released into the export
market.

SPICES
The world prices of spices have been rising since the
beginning of the year. For instance , at 246.6 , the price index
of ginger, was about 5.5 pe r ce nt highe r th an the level in the
preceding quarter and 63.7 pe r ce nt over that of the
corresponding qua rter of 1982 .
Although a relatively no n-essenti al foodstuff in most
developed countries , ginge r has never-the-less bee n able to
expand its share of th e market for spi ces , especi all y in
seasons wh en supplies are steady. The crop is, howe ver , very
susceptible to seasonal fluctu ati ons in both its suppl y as well
as price.

FIBRES
At 181.2 ,the index of world price of cotton declined by 2.6
pe r cent below the level in the preceding qu a rte r. Thiswas to
reverse th e upward tre nd in co tton price obse rved during the
past three consecutive qua rte rs. The drop in pri ce has been
attributed mainl y to increased suppli es from some marginal
produce rs who took adva ntage of previous pe riods' high
prices. Such increases more tha n off- set the reduction in US
supply due to her Payme nt-in-Kind (PLK) Scheme. The
current quarte r's price was, howeve r, still highe r th an that of
the corresponding quarte r of 1982 by about 30 .7 per cent .
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NATURAL RUBBER
The rising trend in the world price of rubber, observed
since the first qua rter, continued through the fourth quarter.
At 169 .1, the price index of rubber recorded a further
increase of 2.1 per cent above the leve l in the preceding
qua rter , or 38.1 per cent above that of the corresponding
quarter of last year. This sustained ri se in the world price of
rubber during the year has been attributed partly to the
wea kn ess of sterling vis-a-vis the US doll ar and pa rtly to the
recovery in world auto industry, especia ll y in Japan and the
expansion in the production capacity of US tyre manufacturing industry.

previous quarter was recorded . The con tinued imple me ntation of the P.I.K . sche me in the U.S.A. (which he lped to
reduce total acreage unde r ma ize in the U .S. from 81.9 to
60 .1 million acres) has not unfortunately resulted in any
appreciable decline in world maize and wheat supply .
Consequently, the world price of wheat also fell by about 4.8
per cent during the qu arter , compared with the leve l in the
preceding qu arter.
The world price of sugar also fell for the second time in two
consecutive quarters. The ma in reason has been the steady
decline in world dem and due to th e gradual switch to
subst itutes in countries like the U.S., coupled with outright
cuts in consumption in other countries due to foreign
exchange constraint.

GRAINS AND SUGAR
The world prices of majo r grains during the quarter ,
except for rice where a price increase of about 6.0 pe r ce nt
was recorded . The decline was most pronounced in maize,
where a fall of about 40.2 pe r cent below the level in the
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TABLE 1
I DEX OF WORLD PRICES (C .I.F. ) OF AGRICULTURAL COMMODITIES 1975= 100
Perce nt age Change Betwee n

Comm odities
All Co mmod ities
Be nniseed
Cocoa
Coffee
Copra
Cotton
Ginger
Groundnut
Groundnut oil
Palm ke rn al
Palm oil
Rubbe r
Soya bean

4th Quarter
1982
( I)

3rd Quarter
1983
(2)

4t h Quarter
1983
(3)

(l ) &(2)

(2) & (3)

128.2

213.8

2 11. 0

40.0

-1.3

131.4
174.3
167.3
128.9
84.6

227 .0
245 .3
3 17.3
186.0
233.0
257.8
96. 1
237. l
165.9
165.5
173.7

2 14.7
219. ]
406.4
181.2
246.6

42.1
28 .9
47.3
30.7
63.7

-5.4
-10.7
21.9
-2.6
5.5

136 .3
286 .1
201.8
169.1
2 11.0

38.0
41.2
40.3
38. 1
16.9

29.5
17. 1
17.8
2. 1
17.7

59 .6
139.3
99.0
102.5
144.4

Sources: Co mpiled from Financial T imes , Public Ledgers and CCST Commodities Market Reports

TABLE 2
WORLD PRICES OF SELECTED GRAINS AND SUGAR FOR THE FOURTH QUARTER 1983 (N /TONNE)

Qua rte rl y Ave rage
Type of Ite m
Ri ce (parboiled 5 per ce nt broke n)
Maize
Wh ea t
Sugar (raw)

October

November

D ecember

3rd Quarte r

4th Quarter

% Change

215. 10
122.80
137. 00
175 .70

210.70
117.80
136.50
176.00

220. 10
115 .70
137.00
175 .70

202.30
166.50
143.40
191.00

2 15. 30
11 8.80
136.80
175.80

6.0
- 40.2
-4.8
-8 .6

So urces: Financial Times , Public Ledgers and CCST Co mmodities Market Repo rts
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